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Background 

1． The Conceptual Framework project was originally a joint project of IASB and FASB. 

Now it's a separate project for IASB. In 2010, in order to concentrate on other IFRS 

projects, IASB suspended the Conceptual Framework project. In 2012, the Conceptual 

Framework project was restarted. 

2． Up to now, the objective of General Purpose Financial Reporting and the Qualitative 

Characteristics of Useful Financial Information have been through extensive due process 

and would not be reconsidered by IASB. 

3． In developing the Exposure Draft 2015/3 Conceptual Framework for Financial Reporting 

(the ‘ED’), the Board concluded that once it completes the revision of the Conceptual 

Framework, IFRS Standards should contain references only to the revised version of the 

Conceptual Framework, and not to any previous version. To achieve this, the Board issued 

a separate Exposure Draft Updating References to the Conceptual Framework in May 

2015. 

4． At the IASB meeting in October 2017, several Board members and external reviewers 

discussed the comments on the pre-ballot draft of the Conceptual Framework for 

Financial Reporting, and conclude that the staff address the concerns by improving the 

drafting—there is no need for the Board to revisit its previous decisions. 

5． The Board expects to publish the revised Conceptual Framework and to update references 

to the Conceptual Framework in IFRS Standards around the end of the first quarter of 

2018. 

Overview 

6． The Conceptual Framework for Financial Reporting describes the objectives and concepts 

of general purpose financial reporting. It is a practical tool that helps the Board develop 

requirements in IFRS Standards based on clear and consistent principles. These principles, 

in turn, should result in the Board developing IFRS Standards that require entities to 

present more relevant, comparable and transparent information in financial statements. 

7． The objective of the Conceptual Framework project is to improve financial reporting by 

providing a more complete, clear and updated set of concepts. To achieve this, the IASB is 

building on the existing Conceptual Framework, while updating it, improving it and filling 

in the gaps, instead of fundamentally reconsidering all aspects of the Conceptual 

Framework. 
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8． The Board developed proposals to provide a more complete, clear and up-to-date set of 

underlying concepts for IFRS Standards. After considered feedback from companies, 

investors and regulators, the Board is finalising its revisions to the Conceptual Framework. 

9． When the Board finalises those revisions, it will also update references to the Conceptual 

Framework in IFRS Standards. Those references explain how preparers use the 

Conceptual Framework in developing their accounting policies. 

AOSSG’s input to the project 

10． The Conceptual Framework has been one of the focuses of the AOSSG Working Group 

(the ‘WG’) for years. Currently, it’s one of the topics of the AOSSG ‘Cross Cutting Topics’ 

WG led by China Accounting Standards Committee (CASC).  Prior to the new structure of 

the working groups finalised (i.e. September 2017), the Accounting Standards Board of 

Japan (ASBJ) has been the leader of the AOSSG ‘Conceptual Framework’ WG for years 

and contributed a lot in the past years, which we do appreciate.   

11． The AOSSG submitted its comments on the ED to the IASB in December 2015, in which 

it suggested that the IASB emphasise that the primary role of the Conceptual Framework is 

to provide a conceptual basis for standard-setting (rather than to assist preparers to develop 

consistent accounting policies when no Standard applies to a particular transaction or event, 

or when a Standard allows a choice of accounting policy). 

12． The AOSSG’s comments on the ED covered several important areas, of which the most 

important areas included measurement, recognition, definitions of ‘profit or loss’ and 

‘other comprehensive income’ and the mechanism of ‘recycling’, and definitions of ‘a 

liability’ and ‘present obligation’. AOSSG members also proposed some areas that are 

highly important for the IASB to proceed, which included principles of derecognition, 

effects of business activities on accounting standards setting, and concepts of capital and 

capital maintenance. 

13． Many of AOSSG members also made a separate submission of the comments to IASB in 

the name of individual member standard-setters. According to the Feedback Summary 

prepared by the IASB, from the perspective of geographical region, over 35% comment 

letters came from the Asia-Oceania. 

14． During the period from December 2015 to March 2017, the former “Conceptual 

Framework” WG led by ASBJ sought comments from WG members six times on the 

ASAF Agenda Papers on Conceptual Framework. The comments involved wide and 

specific areas, such as the primary role of the Conceptual Framework, the probability 

criterion, distinction between liabilities and equity, reporting financial performance (profit 

or loss and OCI), treating the Conceptual Framework as a ‘living document’, 

consideration of economic compulsion, description of ‘no practical ability to avoid’, 

interaction with other IFRSs, etc.  

15． In addition, some AOSSG members actively participated the IASB outreach meetings on 

Conceptual Framework, for instance, the meetings organised by local standard-setters in 

Japan, Australia and New Zealand, the IFRS Conference in Hong Kong and so on. 
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Purpose of this session 

16． The IASB staff is invited to provide a briefing of the pre-final revised Conceptual 

Framework at this meeting (see Agenda Paper 6B). Given the fact that the revised 

Conceptual Framework is expected to be published very soon, it’s a good opportunity for 

the AOSSG members to have a better understanding of it from the presentation of the 

IASB staff. 

17． On the other hand, we observed that in previous discussion, AOSSG members expressed 

mixed views on many topics in the Conceptual Framework, for example:  

a) more than one relevant measurement basis: Some members do not support, at a 

concept level, the entrenchment of mixed measurement approach; other members 

generally agree with the proposal in the ED, but they are concerned about a lack of 

concepts behind the use of OCI. 

b) financial performance and OCI: Some members think that one of the important mattes 

of the Conceptual Framework is to clarify the definition of financial performance, 

OCI and comprehensive income at concept level, and to define the principle of 

recognition of OCI so as to fundamentally resolve the practice issue. Although the 

current statement in the Conceptual Framework about financial performance and OCI 

has been improved compared with the ED, but the high level principle (i.e. enhance 

the relevance or faithful representation of the information provided in that statement) 

involves significant judgement that would result in practice diversity. The lack of 

distinct concepts of the terminology ‘gain’, ‘loss’, ‘comprehensive income’ and ‘OCI’, 

and clear principle on whether and when income and expenses should be included in 

OCI, cause concerns of some members.  

c) economic compulsion: Some members don’t agree to consider economic compulsion, 

some members agree to consider economic compulsion but are concerned about the 

difficulty in the judgment, and some members think economic compulsion should be 

considered only in special circumstance.  

d) the interaction with other project: Some members suggest that the Conceptual 

Framework should be a “living document” and the IASB should update the 

Conceptual Framework on a timely basis to reflect the result/outcomes of other 

projects, but some members believe that the stability is important and are of the view 

that the Conceptual Framework should not be treated as a ‘living document’. 

18． Right before this meeting, the ‘Cross Cutting Topics’ WG asked the WG members and the 

former ‘Conceptual Framework’ WG members for any further comments or topics, 

regarding Conceptual Framework, to be discussed or communicate with the IASB staff 

and others at this meeting. Generally, there is no much further comments from the WG 

members. 

19． Therefore, this session is for AOSSG members to have an open discussion on any pending 

comments, concerns or queries on the Conceptual Framework, and have an opportunity to 

communicate with the IASB as well as other AOSSG members at this meeting. 
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Questions for AOSSG members： 

 Do you have any pending comments, concerns or queries on the Conceptual Framework 

to share or communicate with the IASB as well as the AOSSG members at this meeting? 

 Do you expect that the applying of the revised Conceptual Framework would have 

significant impact in your jurisdiction? If yes, in which area(s) and why?  

 

 

 

 


