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WG Activities for the Disclosure Initiative 

 2014 March ASAF  

 Delivered WG comments on general initiation questions 
about ‘Materiality’ and ‘Principles of Disclosure’ 
 

 2014 June ASAF  

 Delivered WG comments on similar disclosure-related 
projects/issues in jurisdictions 

 

 2014 July IASB 

 Submitted the WG comment letter on proposed 
amendments to IAS 1 

 

 2014 Sept. ASAF  

 Delivered WG comments on the role the purpose of primary 
FS and notes, note orders, materiality, and accounting 

policy disclosures 
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Timelines of the Disclosure Initiative 

 Amendments to IAS 1: target IFRS in 4Q 2014 
 

 Amendments to IAS 7: target ED in 4Q 2014 
 

 Materiality: further discussion in 4Q 2014 
 

 Principles of Disclosure: target DP in 2Q 2015, the 

project is in early stage 
 

 Review of existing Standards: initiate the project 

after completion of the Principles of Disclosure  

project 
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Introduction 

 AOSSG Working Group on Disclosure Initiative 

 Co-leaders: Korea, China 

 Members: Australia, Hong Kong, Japan, Macao, Malaysia, 

New Zealand 

 

 Status of the IASB projects 

 Few tentative decisions to this day because it is still in its 

fledgling stage 

 More focus on developing: 

• Guidance on ‘Materiality’ 

• Principles of Disclosures 
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Introduction 

 Preparation for this meeting 

 Elect ‘Principles of Disclosures’ as the agenda 

 Identify discussion points 

 Set out detailed questions on each discussion point and 

seek WG members’ views 

• Unfortunately, not received sufficient feedback to formulate 

the WG’s view as a whole 

 Present the co-leaders’ views as a stimulator for wider 

discussion 
 

 Discussion points of this meeting 

 The role of the primary financial statements and the notes 

 Accounting policy disclosures 

 Non-IFRS information and location 

• Non–IFRS information 

• Cross-referencing (Non-IFRS location) 
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The role of the primary financial 

statements and the notes 

 Background 

 Discussion focuses 

① Whether information is best presented in one of the financial 

statements or in the notes 

② Whether information might be best presented in management 

commentary rather than the notes 
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The role of the primary financial 

statements and the notes 

 Background, cont’d 

 Observations 

• Many preparers and users look at information in the primary 

financial statements and the notes differently. 

• A significant portion of investors who read financial statements 

read only the statement of financial position and the statement 

of comprehensive income and do not read the notes. 

• Preparers, users of financial statements and standard-setters do 

seem to care about which line items are displayed in the 

primary financial statements. 
 

 Different sources that the IASB staff relied on 

• As to the role of primary financial statements, views expressed 

by different constituent groups, including ASAF 

• As to the role of the notes, the work previously undertaken by 

other standard-setters, including EFRAG, FASB and FRC 
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The role of the primary financial 

statements and the notes 
 IASB staff’s view 

 The respective roles of the primary financial statements and 

the role of the notes should be clarified. 

 The role of primary financial statements should be described 

as providing structured and comparable summary about an 

entity’s recognized assets, liabilities, equity, income and 

expenses. 

 The role of the notes is to further explain or supplement the 

information in a financial statement. 

 Distinction between explanatory information and 

supplementary information should be made. 
• The objective of explanatory information is to provide users with 

relevant information about how the entity applies IFRS to recognise and 

measure transactions, events and circumstances. 

• The objective of supplementary information in the notes is to provide 
additional disclosures that amplify the primary financial statements with 

more information. 9 



The role of the primary financial 

statements and the notes 
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 Question  1. 

a. Do you agree with the IASB staff recommendation that the 

Discussion Paper clarify the respective roles of the set of 

statements of financial position, comprehensive income, 

changes in equity and cash flows and the role of the notes? 

b. If you agree, do you also agree that the role of a financial 

statement should be described as providing structured and 

comparable summary about an entity’s recognized assets, 

liabilities, equity, income and expenses? 

c. Do you agree with the IASB staff recommendation that the 

role of the notes is to further explain or supplement the 

information in a financial statement? If not, how would you 

describe the role of the notes? 

d. If you agree, do you think distinguishing between 

explanatory information and supplementary information is 

helpful ? 

 



The role of the primary financial 

statements and the notes 

 Preliminary view of the Working Group leaders 

[Korea & China] 

a. Both members agree that the IASB should clarify the 

respective roles of the set of statements and the notes in 

the DP 

b. Both members agree with the provided roles of the primary 

financial statement 

c. Both members agree with the provided role of the notes 

d. Both members agree that the distinction between 

explanatory and supplementary could be helpful 

• Applicable to accounting policy and cross-referencing 

disclosures 

• However, they are unsure about whether a clear-cut 

distinction between explanatory and supplementary can be 

made for each note  
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Accounting policy disclosures 

 Background 

 Three different views about what factors make an 

accounting policy ‘significant’ 
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Accounting policy disclosures 

 Background, cont’d 

 Different assumptions on the accounting knowledge of users 

• (Positive) Users should have accounting knowledge and do not need to 
rely on the financial statements to understand how IFRS has been 

applied to produce many aspects of the financial statements. 

• (Negative) Users are not assumed to have accounting knowledge and 
should not be assumed to know accounting policy requirements. 
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Accounting policy disclosures 

 IASB staff’s view 

 The objective of accounting policy disclosures should be to 

provide necessary context to, and enhance the 

understandability of, an entity’s material transactions, 
events and circumstances. 
 

 Financial statements could include information about 

entity-specific accounting policies for all material 

transactions, events and circumstances. 
 

 Entities should use judgment to determine which 

accounting policies should be more prominent in the 

financial statements, but at a minimum the accounting 

policy information where there is a choice, change or 
significant judgment should be made more prominent in 

the financial statements. 
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Accounting policy disclosures 

 Questions 2. 

Do you agree with the IASB staff analysis, in particular:  
 

a. the objective of accounting policy disclosures is to provide 

necessary context to, and enhance the understandability 

of, an entity’s material transactions, events and 

circumstances;  
 

b. financial statements could include information about entity-
specific accounting policies for all material transactions, 

events and circumstances; and  
 

c. entities should use judgment to determine which 

accounting policies should be more prominent in the 

financial statements, but at a minimum the accounting 
policy information where there is a choice, change or 

significant judgment should be made more prominent in 

the financial statements? 
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Accounting policy disclosures 

 Preliminary views of the Working Group leaders 

[Korea & China] 

-      Agree with the IASB staff’s analysis 
 

[Korea] 

a. The objective should be stated in the first paragraph of 

‘Disclosure of accounting policies’ (Para 117 of IAS 1) to 
improve disclosure 

b. Suggest ‘should’ is more appropriate than ‘could’ 

 “the financial statements should include information about 

entity-specific accounting policies for all material 
transactions, events and circumstances as part of elements 

of management input” 

c. Support the idea of providing the guidance in IAS 1 to 

promote the prominence of the necessary accounting 
policies within one note 
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Non-IFRS information and location 

 Background 

 Non-IFRS information 
 

• Proponents of the disclosure of non-IFRS information 

argue that this type of supplementary information may 

be necessary or useful to meet the demands of users of 

financial statements such as analysts and investors. 
 

• Opponents of the disclosure of non-IFRS information note 

the following concerns: 

– There is potential for these types of disclosures to be 
misleading.  

– Such additional information increases complexity for 

users of financial statements and harms the 

effectiveness of disclosure. 

– Consistency of such additional information cannot 

be ensured. 
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Non-IFRS information and location 

 Background, cont’d 

 Cross-referencing (Non-IFRS location) 
 

• Some Standards, including B6 of IFRS 7 and IG62 of IFRS 4, allow 

an entity to include information required by that Standard in a 

report accompanying the financial statements (such as 

management commentary or a risk report) provided that the 

financial statements include a cross-reference to that other 

report. 
 

• However, there are concerns: 

– Cross-referencing to information outside financial 

statements can make it more difficult to clearly identify 

what forms part of the IFRS financial statements and hence 

whether those financial statements are complete. 

– The use of cross-referencing could make it more difficult for 

an auditor to verify that the entity has complied with IFRSs. 

– Cross-referenced information may not be as easily 

accessed as financial statements. 
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Non-IFRS information and location 
 IASB staff’s view 

 Non-IFRS information 

• The Principle Of Disclosure project should explore to what 

extent constituents believe the IASB should develop additional 

Standards-level guidance regarding the disclosure of non-IFRS 

information in a complete set of IFRS financial statements. 
 

 Cross-referencing (Non-IFRS location) 

• The cross-referencing possibilities in particular Standards should 

be shifted to a general principle that would apply to all 

disclosures. 

• Conditions on which cross-referencing may be warranted: 

– The entity should disclose a list of cross-referenced information 

placed outside the financial statements that forms part of a 

complete set of financial statements in accordance with IFRS. 

– The cross-referenced information located ‘outside’ financial 

statements should be depicted as being information prepared in 

accordance with IFRS and forming part of the financial statements. 

– The cross-referencing must be direct and precise. 
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Non-IFRS information and location 

 Question 3. 

 Question 3-1. Non-IFRS information 
 

a. May an entity disclose non-IFRS information in a 

complete set of IFRS financial statements?  
 

b. If yes, where in the financial statements can non-IFRS 

disclosures be made; ie, can they be made in the 

primary financial statements?  
 

c. Is additional Standards-level guidance regarding the 

disclosure of non-IFRS information necessary?  
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Non-IFRS information and location 

 Question 3, cont’d 

 Question 3-2. Cross-referencing 

a. May an entity use cross-referencing from financial 

statements to some other statement, report or location? 

b. Do you agree with the IASB staff's view that IFRS should 

include a general principle for cross-referencing that 

would apply across IFRS and that would replace cross-

reference guidance in particular Standards?  
 

 Question 3-3. Consistency 

a. We found that there are some common factors (ie 

being non-IFRS) between non-IFRS information and 

cross-referencing. As such, we suggest that the IASB 

should have a consistent position on these two fronts. 

Do you agree with our suggestion? 
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Non-IFRS information and location 

 Preliminary views of the Working Group leaders 

 Question 3-1. Non-IFRS information 

[Korea & China] 

a. Agree that an entity should be allowed to disclose non-IFRS 

information in FS 

b. Non-IFRS disclosures can be made only in the notes 

• An example of  non-IFRS information disclosures in Korea 

c. Additional guidance is necessary 

• (Korea) Standards-level guidance 

• (China) Either Standards-level or non Standards-level 
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Non-IFRS information and location 

 Preliminary views of the Working Group leaders 

 Question 3-2. Cross-referencing 

[Korea & China] 

- Agree that an entity should be allowed to use cross-

referencing 

- Agree that IFRS should include a general principle for cross-

referencing that would apply across IFRS 
 

[Korea] 

- A general principle in Standards, which is applicable across 

IFRS 

• The inconsistency between IAS 1 and IFRS 4 or IFRS 7 

• Limit to circumstances in which the nature and magnitude of 

the disclosure justify the use of cross-referencing 
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Non-IFRS information and location 

 Preliminary views of the Working Group leaders 

 Question 3-3. Consistency 

[Korea & China] 

-  Agree with the view that the IASB should have a consistent 

position on non-IFRS information and cross-reference 
disclosures 

• If an entity is allowed to disclose non-IFRS Information in IFRS FS, 

cross-referencing from FS to some other statement, report, or 

location should be allowed 

• If an entity is  not allowed to disclose such information, cross-

referencing should not be allowed 
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Thank you 
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