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Overview 

 AOSSG are supportive of the general direction of the  

      proposed model in 2013 ED. 

 While some members express concerns. 

 The most important of them are; 

     - Only partial unlocking of the CSM(ED Q1) 

     - Accounting for mirroring approach(ED Q2) 

     - The proposed presentation model(ED Q3) 

     - OCI should not be mandatory(ED Q4) 

     - Transition requirements (ED Q5) 
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 1. Only partial unlocking of the CSM 

 Majority View 

   - Agree with the board’s decision to adjust CSM 

 Discussion  Points 

     - The unlocking of the CSM for changes in the 

       risk adjustment relating to future periods. 

     - Specific issues for participating contracts  

       (a fully unlocked CSM vs. a partial unlocking) 
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2. Accounting for mirroring approach 

 Majority View 

    - Support the mirroring approach in general. 

      However, complexities should be minimized. 

 Discussion Points 

     - Narrow scope requirements. 

     - Bifurcation of cash flows is arbitrary.  

     - The separate measurement of option & 

       guarantee through profit or loss. 
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3. The proposed presentation model 

 Majority view 

    - Support the IASB’s decision to replace the summarized  

      margin approach. 

 Discussion Points 

     - Separation of investment components from revenue  

       and claims payment would be practically difficult  

       and would not reflect the business reality. 
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 4. OCI should not be mandatory 

 Majority View 

    - Support OCI solution primarily because the proposal  

      can mitigate the variability. 

 Discussion Points 

     - OCI must not be mandatory as some products require  

       fair value through P&L accounting. 

     - Inconsistency between the treatment of changes  

       in estimated cash flows and that of discount rate. 
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 5. Transition requirements 

 Majority view 

    - Agree with the establishment of a CSM at transition 

 Discussion points 

    - The retrospective estimates of CSM would be  

      impracticable when past information is insufficient. 

    - The effective date of IFRS 4 
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Any questions or comments ? 

 
Thank You !! 
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