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Hedge accounting

Effectiveness-Rebalancing-Discontinuation

Qualifying criteria for hedge | Risk Management objective and

accounting: strategy
Met

Not met

Other hedge Met Continue Discontinue
accounting

criteria

Not met Rebalance Discontinue
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Hedge accounting

Hedging of risk components

Eligible risk
components

Non-
Contractual Contractual
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Hedge accounting

Transition Requirements

IAS 39 Compliant IFRS 9 Compliant

Yes Yes
Yes No
No Yes
No No
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Hedge accounting

Hedging credit risk with credit derivatives

elective fair value through profit or loss for credit
exposures

elect at initial recognition or subsequently
subject to certain criteria

discontinue - amortisation method for unwinding the
fair value




Hedge accounting

Macro hedge accounting

Fixed rate

Floating rate

assets s

' assets

Open
portfolio
Fixed rate ' s Floating rate
liabilities liabilities
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IFRS 9 reconsideration

Direction of IFRS 9




