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Impairment of amortised cost 
assets 

IFRS 9 measurement models 

Amortised 
Cost Fair value 

Expected 
loss 

? 
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Impairment of amortised cost 
assets 

IASB’s three-bucket model 

Source: IASB 18 July 2011 meeting (Agenda paper 7A slides, Relative credit risk model) 
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Impairment of amortised cost 
assets 

Deterioration in credit quality 

Three-bucket 
concept as a 
framework 

Have more or 
less buckets 
through the 

eyes of 
management 
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vs 

Lifetime 

24 
months 

12 
months 

Conceptually 
acceptable 

Simplicity 

Impairment of amortised cost 
assets 

Credit loss expectations 
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Impairment of amortised cost 
assets 

Loans at initial recognition 

Bucket 
1 

Originated 
loans with 
high credit 

quality 

Originated 
loans with low 
credit quality 

Purchased 
loans 
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