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Background

IASB projects: Climate-related and Other Uncertainties in the Financial 
Statements

• explore whether to create illustrative 
examples

• explore clarifying or enhancing disclosure 
requirements for estimates

• consult with the IFRS Interpretations 
Committee
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Climate-related risk disclosure in financial 
statement

• Top 75 ASX-listed entities

• Increasing disclosure, however 
generic
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Examples of other risks in the annual report 

Source: Extract from the Operating and Financial Report from a large ASX-listed entity in the retail industry. Identity information was removed. 

Whether and how are these risks incorporated in the financial statements?
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Source: Extract from the Operating and Financial Report from a large ASX-listed entity in the tech industry. Identity information was removed. 

Examples of other risks in the annual report 
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Risk-related disclosure in financial statements
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Financial 
Risk

Liquidity risk

Market riskHedging

Credit risk

Impairment of non-financial assets 
(including climate-related risks)



Example of inputs to impairment calculation

Inputs to impairment calculations

For VIU calculations and FVLCOD discounted cash flow 
models, cash flow projections are based on corporate plans 
and business forecasts prepared by management and 
approved by the Board.

In determining FVLCOD for CGUs, these projections are 
discounted using a risk-adjusted discount rate commensurate 
with a typical market participant’s assessment of the risk 
associated with the projected cash flows. When calculating 
the FVLCOD of a CGU, forecast cash flows also incorporate 
reasonably available market participant assumptions.

Source: Extract from a large ASX-listed entity’s 30 June 2023 financial statements. Identity information was removed. 

Why so 
high-level?
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Preparers’ feedback

Concerns

Litigation concerns

Boundaries of 
uncertainties

Quantitative vs 
qualitative 
materiality

Information 
overload
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Discussion with AOSSG members

• Are there any suggestions or considerations for the IASB to develop 
illustrative examples, such as:

• What risk(s)/uncertainties should be covered? 

• Any common fact pattern(s) should be considered?
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More at the AASB Research Forum

Session 1: 
Forward-
looking 

information

• The use of forward-
looking statements in 
management 
commentaries

• Australian listed 
companies’ readiness 
for baseline and 
extended 
sustainability 
disclosures

Session 2: 
Climate-

related risks 
in financial 
statements

• Climate in 
Accounting 
Standard

• Consequences of 
climate-related 
disclosures by 
Australian firms in 
the extractives 
sector

Register 
here
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https://aasb.gov.au/research-resources/research-centre/research-forums/2023/
https://aasb.gov.au/research-resources/research-centre/research-forums/2023/
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