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Why the AASB is undertaking the project

Feedback received Information gap Developments
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Objective
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Scope and focus

Technical focus

Disclosure and financial
statement focus
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Approach taken

iterature review Jser and
Conceptual ) ) Outreach and
(academic & preparer/auditor
Framework forums

There is evidence of at least some support for three alternative approaches

. Improve disclosures
Do nothing Improve R&M only

Australian Accounting



Insights from user survey

General support
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Preparer/auditor survey

Preparers/

Auditors
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Recommendation

Consideration be given to amending the
disclosure requirements in IAS 38
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Recommendation: Principle
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Recommendation: Disclosure objective

To provide information in the financial statements that enables users to assess each
significant unrecognised internally generated intangible asset’s current and expected
future financial impact on the entity and management’s stewardship.

Disclosure
objective
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Recommendation: Guidance

In identifying the classes of intangible assets that play a key role in the purs
objectives, consideration should be given to the guidance on:

materiality

the definition of ‘intangible assets’
possible classes of intangible assets

In identifying the entity’s objectives, consideration should be given to the guidance on
business models and strategies in other pronouncements of the AASB/IASB
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Recommendation: Guidance

Examples:
a description of the asset
the reason it is considered to play a key role in the pursuit of the entity’s objectives
the reason it initially failed the recognition criteria
Guidance the operating segments in which it is used
(other examples)
any legal restrictions on its title
whether at any time during the period it was newly internally generated; or held for sale
or sold, or any plan of sale was changed (and include a description of the facts and
circumstances of the sale, or leading to the expected disposal, and the expected manner

and timing of that disposal)

its expected useful life and whether the assessment of useful life has changed materially
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What next?
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