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1. Scope exclusions

1

Proposed Amendment

The IASB proposes to exclude two additional types of insurance contracts from the scope of 

IFRS 17 so that a company would be: 

• permitted to apply IFRS 9, instead of IFRS 17, to loan contracts that meet specified criteria

• required to apply IFRS 9, instead of IFRS 17, to credit card contracts that meet specified 

criteria. 

All members agree with the IASB’s proposals.

<Korea>

• Have concerns that the entity choosing to apply IFRS 9 to loan contracts may have some 

burden because the entity must first apply IFRS 17 to determine whether it meets the 

definition of an insurance contract and how the portfolio should be distinguished. This is 

because IFRS 9 does not define a portfolio.



2. Expected recovery of insurance acquisition cash flows

1

Proposed Amendment

The IASB proposes to amend IFRS 17 so that a company would: 

• allocate part of the acquisition costs to related expected contract renewals

• recognise those costs as an asset until the company recognises contract renewals

• assess the recoverability of the asset at each reporting date; and 

• provide information in the notes to the financial statements about: 

 changes in the asset during the reporting period; and 

 the expected timing of derecognition of the asset and inclusion of the acquisition costs 

in the measurement of the expected contract renewals. 

Most of the members agree with the proposed amendments.

<Australia>

• Recommend some changes to the proposed wording regarding recognition of insurance 

acquisition cash flows

• Recommend explicit allowance for the recognition of the asset of insurance acquisition 

cash flows under modified retrospective and fair value approaches

• Require the clarification of the number of assets



2. Expected recovery of insurance acquisition cash flows

1

<China>

• Suggest the following: 

 give an (irrevocable) option to recognize immediately in profit or loss for the reporting 

period 

 give guidance regarding how to determine the expected persistency ratio of the asset, 

and how to perform impairment tests on the asset 

 give guidance regarding the accounting treatment for the subsequent changes in the 

estimate of the expected renewals

<Korea>

• Recommend the Standard explicitly state how such an asset on transition should be 

recognized

<Malaysia>

• Suggest to recognize a single acquisition cost asset for all future groups of contracts

• Recommend the Standard explicitly provide that such an asset be established at 

transition regardless of the transition approach used

• Suggest to remove the disclosure requirement involving quantitative information of the 

asset



3. Contractual service margin attributable to investment-return 
service and investment-related service

1

Proposed Amendment

The IASB proposes to amend IFRS 17 so that, for insurance contracts to which the general 

model applies, a company would: 

• recognise the expected profit for insurance contract services in profit or loss as both 

insurance coverage and any service relating to investment activities (investment-return 

service) provided over time; and 

• provide information in the notes to the financial statements about: 

 the expected recognition in profit or loss of the remaining expected profit for insurance 

contract services at the end of the reporting period; and 

 the judgement the company uses to determine the profit generated by any service 

relating to investment activities, in addition to the insurance coverage. 

Most of the members agree with the proposed amendments.

<Australia>

• Agree with the IASB’s proposals clarifying that the contractual service margin should include 

future expected investment service whenever relevant



3. Contractual service margin attributable to investment-return 
service and investment-related service

1

<China>

• Support the IASB’s proposal to consider investment return services and investment related 

services when determining the coverage units for the release of contractual service margin.

<Korea>

• Agree with the IASB’s proposal. However, suggest some kinds of practical expedient for 

allocating the CSM over the current period and expected remaining coverage period on the 

basis of the passage of time.

<Malaysia>

• Suggest that for a group of contracts that contain both insurance and investment services, 

where a weighted measure of the services cannot be determined reliably and practicably, 

the entity should be allowed to allocate the contractual service margin in a practical and 

consistent manner, for example using the passage of time basis.



4. Reinsurance contracts held—recovery of losses on underlying 
insurance contracts

1

Proposed Amendment

The IASB proposes to amend IFRS 17 so that a company that recognises losses on loss-

making insurance contracts on initial recognition would at the same time also recognise a gain 

on reinsurance contracts held, to the extent that the reinsurance contracts held: 

• cover the claims of the insurance contracts on a proportionate basis (ie a fixed percentage 

of claims is recovered); and 

• are entered into before or at the same time the loss-making insurance contracts are issued

All members support amending IFRS 17 to allow the recognition of reinsurance recovery 

income when the entity recognized losses on onerous underlying contracts. However, the 

members are concerned with the scope of the proposed amendment, specifically, its limitation 

to “reinsurance contracts held that provide proportionate coverage”.

<Australia>

• Recommend an amendment to the proposals to allow for application to all reinsurance 

contracts held for which there is a direct link between the expected recoveries and the loss 

recognized on underlying onerous contracts.



4. Reinsurance contracts held—recovery of losses on underlying 
insurance contracts

1

<China>

• Have concerns that some insurers may have the incentive to recognize an income in a 

period in exchange for a relatively low cost to buy reinsurance.

<Korea>

• Have concerns that the definition of a proportionate reinsurance contract is excessively 

restrictive and excludes a significant portion of reinsurance contracts in the market.

<Malaysia>

• Observe that there are two forms of reinsurance arrangements that provide proportionate 

coverage – i.e. quota and surplus sharing arrangements. Paragraph B119C appears to 

confine the scope of a proportionate reinsurance contract to only quota shares. Hence, we 

would like to seek further clarification on the scope.

• Recommend that the definitions of ‘proportionate’ and ‘proportional’ should be clarified to 

avoid confusion.



5. Presentation in the statement of financial position

1

Proposed Amendment

The IASB proposes to amend IFRS 17 to require a company to present insurance contract 

assets and insurance contract liabilities on the balance sheet using portfolios of insurance 

contracts rather than groups of insurance contracts. 

All members agree with the proposed amendments. The members believe that this proposed 

amendment will reduce the operational burden on preparers, with no significant loss of 

information to users of financial statements.



6. Applicability of the risk mitigation option

1

Proposed Amendment

The IASB proposes to amend IFRS 17 to permit a company to use the risk mitigation option 

when the company uses reinsurance contracts held to mitigate financial risks of insurance 

contracts with direct participation features. 

All members support the proposal on the basis that it will help to mitigate accounting 

mismatches.

<Korea>

• Recommend that the risk mitigation option should be extended to the insurance contracts 

under general model, rather than being restricted to the insurance contracts with direct 

participation features. 



7. Effective date of IFRS 17 and the IFRS 9 temporary exemption in 
IFRS 4

1

Proposed Amendment

The IASB proposes to amend: 

• the mandatory effective date of IFRS 17— companies would be required to apply IFRS 17 

from 1 January 2022; and 

• the expiry date in IFRS 4 for the temporary exemption from applying IFRS 9—all insurers 

using IFRS Standards would be required to apply IFRS 9 from 1 January 2022. 

All members welcome the proposed deferral to the effective date as the additional time will 

allow entities to reflect the impact of the amendments as proposed in this ED.

<Australia>

• Several constituents support a further one year deferral of IFRS 17 to 1 January 2023 to 

allow for a more strategic implementation approach to be adopted. 

<China>

• Supportive of the IASB’s proposal.



7. Effective date of IFRS 17 and the IFRS 9 temporary exemption in 
IFRS 4

1

<Korea>

• Recommend that the IASB redeliberate the effective date of IFRS 17 for the uniform 

adoption of IFRS 17 worldwide.

<Malaysia>

• Supportive of the IASB’s proposal.

• Urge the IASB to continue working with the major markets to ensure IFRS 17 is applied 

consistently and in a timely manner, without unduly affecting or impacting the position of the 

early adopters of the Standard.



8. Transition modifications and reliefs

1

Proposed Amendment

The IASB proposes to add three simplifications to IFRS 17 for the benefit of companies when 

applying the Standard for the first time. 

Business combinations

In some circumstances a company would be permitted to account for liabilities for claims 

settlement acquired in a business combination as a liability for incurred claims, rather than as 

a liability for remaining coverage. 

Risk mitigation from the transition date

A company that designates risk mitigation relationships before the date of transition to IFRS 

17 would be permitted to apply the risk mitigation option to those relationships from the date of 

transition to IFRS 17. 

Risk mitigation and fair value transition approach

A company would be permitted to use the fair value transition approach to measure a group of 

insurance contracts at transition that would otherwise be accounted for retrospectively. This 

approach would be permitted if the company: 

• chooses to apply the risk mitigation option to the group of insurance contracts prospectively 

from the date of transition to IFRS 17; and 

• has used derivatives or reinsurance contracts held to mitigate financial risks arising from 

the group of insurance contracts before the date of transition to IFRS 17.



1

8. Transition modifications and reliefs

Most of the members agree with the proposed amendments.

<Australia>

• Request to clarify IFRS 17.B5 to ensure that insurers account consistently for contracts 

acquired fully or partially in their claims-settlement stage in a manner that reflects their 

business model. 

<China>

• Suggest to allow the application of the risk mitigation option retrospectively.

<Korea & Malaysia>

• Agree with the proposed amendments.
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