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I. Summary of Conceptual Framework WG activities 

In response to the comments received for the Agenda Consultation 2011, the IASB 

restarted the project to review the Conceptual Framework for Financial Reporting 

(hereafter, the “Conceptual Framework”) in 2012.  Originally, the IASB initiated the 

project to review the Conceptual Framework in 2004.  However, after issuing Chapter 1: 

The Objectives of General Purpose Financial Reporting and Chapter 3: Qualitative 

Characteristics of Useful Financial Information of the Conceptual Framework, it 

suspended the project due to conflicting schedules with other projects, including revenue 

recognition, financial instruments, leases and insurance contracts,.   

Considering the critical importance of the project, the AOSSG decided to establish a 

Working Group (WG) for this project at its 2012 annual conference.  Following the 

subsequent discussion, it was decided that fourteen members of the AOSSG (as detailed 

on the cover page) would become the WG members, and that the Accounting Standards 

Board of Japan (ASBJ) would lead the WG.  

As a result of the deliberations held in the first half of 2013, the IASB published the 

Discussion Paper A Review of the Conceptual Framework for Financial Reporting 

(hereafter, “IASB’s DP” or “DP”) in July 2013, with the comment period ending 14 

January 2014.  Having discussed numerous issues among the WG and the entire AOSSG 

membership, the AOSSG submitted its comment letter to the IASB’s DP in January 2014.  

Please see the comment letter at Agenda paper 3.3.   

Based on the feedback received to the DP, the IASB restarted its deliberation of revisions 

to the Conceptual Framework in March 2014.  As a result of the discussion up to its 

October 2014 meetings, the IASB substantially finished its deliberation towards the 

publication of the Exposure Draft (ED), while it plans to discuss remaining seep issues in 

its November 2014 meeting
1
.  The IASB anticipates that it will issue the ED in the first 

quarter of 2015, with a comment period of 150 days.  Please see the summary of the 

IASB’s tentative decisions until its October 2014 Board meeting at Agenda paper 3.4.   

During the deliberations, the IASB has continued to use the Accounting Standards 

Advisory Forum (ASAF) as a vehicle for consultation rather than establishing a dedicated 

resource group for this project.  Following are the topics that were discussed in the ASAF 

meetings during 2014.  

                                                 
1
 In its meeting of November 2014, the IASB plans to discuss the following proposals: 

(a) Definitions of “income” and “expenses” should be amended; 

(b) The discussion of income and expenses in the existing Conceptual should be amended, so that 

discussion that refers to revenue and gains as well as expenses and losses will not be included; 

(c) The Conceptual Framework should not comment on whether the objective of disclosure guidance in 

Standards include providing information that enables a user of financial statements to recalculate the 

amounts recognized in the financial statement; and   

(d) No further work will be done regarding the role of “matching” in the recognition of assets and 

liabilities. 
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(March 2014 ASAF meeting) 

 EFRAG’s bulletin on “Complexity” 

 A paper, titled, Presentation in the statement of financial performance and some 

potential implications to measurement (prepared by a board member of the FASB) 

 Definition of equity and distinction between liabilities and equity elements (prepared 

by a representative from the PAFA) 

 Measurement (prepared by a representative from the Canadian accounting standards 

setter) 

 Presentation in the statement of comprehensive income (prepared by the German 

accounting standards setter) 

(June 2014 ASAF meeting) 

 A paper titled, The reporting of income and expense and the choice of measurement 

bases (prepared by a few members of the UK FRC) 

 Business model 

 Executory contracts 

(September 2014 ASAF meeting) 

 Progress to date (including the tentative decisions regarding measurement) 

 Possible implications of long-term investments to the Conceptual Framework 

Taking advantage of the presence of the AOSSG representative (that is, the chairman of 

the AOSSG) at the ASAF meetings, the WG chair has actively sought inputs from its 

members, so that the AOSSG representative can be in a position to represent views of the 

AOSSG membership during the meetings.  Due to the limited preparation timing before 

the ASAF meetings, the preparatory process have been principally through exchanges of 

e-mails.  Yet, in the WG chair’s view, this process has helped the WG members to keep 

up with the IASB’s deliberations in a timely manner, so that the AOSSG will be in a better 

position to formulate its views on the proposals in the IASB’s forthcoming ED.   

II. Objectives for the session during the AOSSG Annual Conference 

Objectives of the session in AOSSG annual conference are principally to discuss 

preliminary views on key issues that will be covered in the IASB’s forthcoming ED, so as 

to exchange views on the issues that are likely to be significant for the AOSSG with the 

IASB representatives.  The WG chair believes that this will help the AOSSG to identify 

issues that it wants to focus on, when preparing its comment letter to the IASB’s ED; 

In preparation for the AOSSG annual conference, the WG chair performed its analysis to 

identify areas about which significant aspects the AOSSG’s comments to the DP were not 

fully reflected in the IASB’s tentative decisions to date.  In addition, the AOSSG had a 

preliminary discussion in the AOSSG interim meeting convened adjacent to the meetings 

of the ASAF, IFASS and WSS in the late September.  Although the AOSSG members 

found that the allotted time was not sufficient to discuss a wide range of topics that will be 
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covered in the IASB’s ED, the discussion helped the WG chair to identify topics of 

interest for the AOSSG membership.  The following section explains the key issues to be 

discussed during the AOSSG annual conference.  

III. Key issues to be discussed during the AOSSG annual conference 

Following are issues planned to be discussed during the session in the AOSSG annual 

conference.  At this point of time, the WG has not formed its preliminary views on each of 

the IASB’s tentative decisions.  In addition, having followed the IASB’s deliberation to 

date, the WG chair finds it difficult to see whether AOSSG would agree or disagree with 

the IASB’s tentative decisions before looking at exact wordings.  However, the WG chair 

selected these issues, because these issues are nonetheless likely to be the topics in which 

the AOSSG members would have significant interest, taking into account: 

(a) Previous exchanges of views for the ASAF meetings to date; 

(b) Discussion during the AOSSG interim meeting in September 2014; and 

(c) Comparison between the AOSSG comment letter and a list of the IASB’s tentative 

decisions. 

In preparing the paper, the WG chair made reference to the IASB agenda paper instead of 

including much of the explanations for respective topics, because comprehensive 

description of issues and background would be duplicative to the IASB’s agenda papers.   

In addition, the WG chair left the number of issues in this paper rather smaller, because 

the chair anticipates that additional issues that warrant discussion at the annual conference 

will surface from the WG discussion, which is scheduled prior to the annual conference.   

Lastly, depending on the level of interest to some topics, the WG will change the order of 

the discussions or give more time to selected topics.   

1. Recognition of items
2
 

(Background) 

Existing Conceptual Framework 

Under the IASB’s existing Conceptual Framework, recognition criteria in the existing 

Conceptual Framework states that an entity recognises an item that meets the definition of 

an element if:  

(a) it is probable that any future economic benefit associated with the item will flow to or 

from the entity; and  

(b) the item has a cost or value that can be measured with reliability.  

Proposal in the IASB’s DP 

The IASB’s DP suggested that an entity should recognise all its assets and liabilities, 

                                                 
2
 Please refer the IASB’s May 2014 Board meeting agenda paper to the following: 

http://www.ifrs.org/Meetings/MeetingDocs/IASB/2014/May/AP10B-Conceptual%20Framework.pdf 

http://www.ifrs.org/Meetings/MeetingDocs/IASB/2014/May/AP10B-Conceptual%20Framework.pdf
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unless the IASB decides when developing or revising a particular Standard that an entity 

need not, or should not, recognise an asset or a liability because:  

(a) recognising the asset (or the liability) would provide users of financial statements with 

information that is not relevant or is not sufficiently relevant to justify the cost; or  

(b) no measure of the asset (or the liability) would result in a faithful representation of 

both the asset (or the liability) and the changes in the asset (or the liability), even if all 

necessary descriptions and explanations are disclosed.  

Although the DP suggested that the IASB should not retain reliable measurement as a 

separate recognition criterion, it does suggest that the Conceptual Framework could list 

the following as indicators that recognition might not provide relevant information:  

(a) if the range of possible outcomes is extremely wide and the likelihood of each 

outcome is exceptionally difficult to estimate.  

(b) if an asset (or a liability) exists, but there is only a low probability that an inflow (or 

outflow) of economic benefits will result.  

(c) if identifying the resource or obligation is unusually difficult.  

(d) if measuring a resource or obligation requires unusually difficult or exceptionally 

subjective allocations of cash flows that do not relate solely to the item being 

measured.  

(e) if recognising an asset (particularly, internally generated goodwill) is not necessary to 

meet the objective of financial reporting.  

AOSSG’s comment  

In its comment letter, the AOSSG expressed disagreement to the IASB’s preliminary view 

that suggested eliminating ‘probability’ criterion from recognition threshold.  Following is 

the excerpt from the comment letter.  
Recognition criteria  
10. For various reasons, most AOSSG members strongly disagree with the preliminary view 
in the DP that the recognition criteria should not retain the existing reference to ‘probability’. 
The reasons include the following:  

(a) If the probable threshold were to be eliminated, virtually all litigation claims could be 
measured using an expected value, which would be very misleading to financial statement 
users. Accordingly, the probable threshold in the existing Conceptual Framework should be 
retained in the recognition criteria. In connection with this, some AOSSG members 
recommend that ‘probable’ is defined as ‘more likely than not’, while other members are of 
the view that it is not appropriate to define the term in the Conceptual Framework.  

(b) It may not always be appropriate to use a ‘probability’ notion as part of recognition 
criteria, including the case where the distribution of the probabilities of something occurring 
is not known to third parties (for example, a written option). Nevertheless, in many cases, 
including litigation, the probable threshold would be appropriate because it would filter out 
liabilities the measurement of which on an expected value basis, would usually differ from 
the ultimate cash outflows.  

(c) Recognising items arising from outcomes with a remote chance of occurring would 
detract from the other recognised items in financial statements. In addition, recognising all 
rights and obligations regardless of the probability of outcomes might require entities to 
search ‘endlessly’ for potential rights and obligations.  

(d) The IASB’s concerns with retaining a ‘probable’ criterion for recognition seem, at least in 
part, to focus on the range of assets and liabilities in respect of which it might be less than 
probable that an ‘ultimate inflow or outflow’ of economic benefits will occur (and that, 
consequently, would not qualify for recognition if that criterion were used) (refer paragraph 
2.35(c) of the DP). However, focusing on whether it is probable that an ‘ultimate inflow or 
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outflow’ of economic benefits will occur seems much more restrictive than the ‘probable’ 
criterion in paragraph 4.38(a) of the existing Conceptual Framework, which refers to 
whether “it is probable that any future economic benefit associated with the item will flow to 
or from the entity” (emphasis added). Focusing only on the probability of an ‘ultimate inflow 
or outflow’ of economic benefits and disregarding a probable inflow or outflow of economic 
benefits that would result from receiving or providing a service of standing ready (for 
example, standing ready to meet any insurance claim or warranty claim that may arise 
under a contract with a customer) might lead to non-recognition of assets and liabilities that 
would qualify for recognition if the ‘probable’ criterion in paragraph 4.38(a) of the existing 
Conceptual Framework were applied. Therefore, the DP seems to overstate the range of 
assets and liabilities that would be filtered from recognition by the existing ‘probable’ 
criterion.  

IASB’s tentative decisions 

In its May 2014 Board meeting, having considered the feedback received, the IASB 

tentatively decided that the Conceptual Framework should not establish criteria that 

govern the recognition of an asset or liability in all circumstances.  The IASB tentatively 

decided that the Conceptual Framework should instead describe factors to consider in 

deciding whether to recognise an asset or liability.  Initial drafting of those factors 

presented in the May 2014 Board meeting are as follows:  
(a) Information about economic resources and obligations is relevant to users. Recognising 

assets and liabilities depicts economic resources and obligations, in a structured summary 
that is intended to be comparable and understandable. Failure to recognise an asset or 
liability makes that summary less complete. Hence, disclosure does not rectify failure to 
recognise an asset or liability.  

(b) In deciding whether to recognise an asset or liability, it is necessary to assess whether it is 
possible to measure the asset or liability in a way that would provide relevant information to 
users. The following are examples of cases when it is possible that no measurement 
provides relevant information:  

(i) if it is uncertain whether the asset or liability exists.  

(ii) if an asset (or a liability) exists, but there is only a low probability that an inflow (or 
outflow) of economic benefits will result.  

(iii) if all measurements that are available, or can be obtained, are exceptionally uncertain 
(as discussed below).  

(c) In many cases, measurements must be estimated and are subject to uncertainty. As noted 
in paragraph 4.41 of the existing Conceptual Framework, the use of reasonable estimates is 
an essential part of the preparation of financial statements and does not undermine their 
usefulness. To provide a faithful representation, amounts that are estimates or that are the 
results of allocations, systematic or otherwise, must be described as such, and if significant, 
the nature and degree of uncertainties must be disclosed.  

(d) In exceptional cases, as noted in paragraph QC16 of the existing Conceptual Framework, 
the level of uncertainty in an estimate is so large that the estimate will not be particularly 
relevant, even if supporting disclosures are provided. The following are indicators that an 
estimate may not provide relevant information:  

(i) if the range of possible outcomes is extremely wide and the likelihood of each outcome is 
exceptionally difficult to estimate.  

(ii) if identifying the resource or obligation is unusually difficult.  

(iii) if measuring the resource or obligation requires unusually difficult or exceptionally 
subjective allocations of cash flows that do not relate solely to the item being measured.  
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(e) The recognition of income and expenses depends on the recognition and initial 
measurement of assets and liabilities, and on changes in the carrying amount of assets and 
liabilities. In deciding whether to recognise an asset or liability, it is necessary to consider 
whether the resulting income or expenses will provide relevant information and result in a 
faithful and understandable representation. For example, in some cases, recognising an 
asset or liability may not result in a faithful and understandable representation if a related 
asset or liability cannot be recognised.  

(f) As for all decisions in setting standards, it will be necessary to consider whether the benefit 
of providing the information needed to recognise an asset or liability justifies the cost of 
doing so.   

AOSSG Interim Meeting 

In its September 2014 AOSSG interim meeting, several members expressed significant 

degree of concerns over this tentative decision, especially eliminating ‘probability’ 

criterion from the recognition threshold. 

 

Discussion Point 1 

Do AOSSG members have comments or questions for the IASB’s tentative decision to 

eliminate “probability” and “reliability” criteria from recognition threshold in the Conceptual 

Framework?   

 

2. Selection of measurement basis for an asset or a liability
3
 

(Issues) 

Existing Conceptual Framework 

The IASB’s existing Conceptual Framework provides only three paragraphs about 

measurement.  Paragraph 4.55 of the Conceptual Framework explains that measurement 

bases include the following: 

(a) Historical cost; 

(b) Current cost; 

(c) Realisable (settlement) value; and  

(d) Present value.  

Paragraph 4.56 of the Conceptual Framework explains that the measurement basis most 

commonly adopted by entities in preparing their financial statements is historical cost and 

that this is usually combined with other measurement bases. 

Proposal in the IASB’s DP 

The IASB’s DP suggested that the following: 

                                                 
3
 Please refer the IASB’s May 2014 Board meeting agenda paper to the following: 

http://www.ifrs.org/Meetings/MeetingDocs/IASB/2014/July/AP10J-Conceptual%20Framework.pdf 

Please refer the IASB’s September 2014 Board meeting agenda paper to the following: 

http://www.ifrs.org/Meetings/MeetingDocs/IASB/2014/September/AP10C-CF.pdf 

Please refer the IASB’s October 2014 Board meeting agenda paper to the following: 

http://www.ifrs.org/Meetings/MeetingDocs/IASB/2014/October/AP10B-Conceptual%20Framework.pdf 

http://www.ifrs.org/Meetings/MeetingDocs/IASB/2014/July/AP10J-Conceptual%20Framework.pdf
http://www.ifrs.org/Meetings/MeetingDocs/IASB/2014/September/AP10C-CF.pdf
http://www.ifrs.org/Meetings/MeetingDocs/IASB/2014/October/AP10B-Conceptual%20Framework.pdf
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(a) the objective of measurement is to contribute to the faithful representation of relevant 

information about: 

(i) the resources of the entity, claims against the entity and changes in resources and 

claims; and 

(ii) how efficiently and effectively the entity’s management and governing board 

have discharged their responsibilities to use the entity’s resources. 

(b) a single measurement basis for all assets and liabilities may not provide the most 

relevant information for users of financial statements. 

(c) when selecting which measurement to use for a particular item, the IASB should 

consider what information that measurement will produce in both the statement of 

financial position and the statement(s) of profit or loss and OCI. 

(d) the relevance of a particular measurement will depend on how investors, creditors and 

other lenders are likely to assess how an asset or a liability of that type will contribute 

to future cash flows. Consequently, the selection of a measurement: 

(i) for a particular asset should depend on how that asset contributes to future cash 

flows; and 

(ii) for a particular liability should depend on how the entity will settle or fulfil that 

liability. 

AOSSG’s comment  

In its comment letter, most AOSSG expressed general support to the proposals in the DP, 

while some other members strongly disagreed with them.  In addition, some AOSSG 

members believed that a stronger linkage should be created between the discussion about 

measurement and profit or loss / OCI.  Please see the detailed comments in paragraphs 37 

to 54 of the comment letter.  

IASB’s tentative decisions 

In its July 2014 Board meeting, having considered the feedback received, the IASB 

tentatively decided the following: 

(a) state that when the IASB selects a measurement basis, it should consider the nature 

and relevance of the resulting information produced in both the statement of financial 

position and the statement(s) of profit or loss and other comprehensive income (OCI). 

(b) state that:  

(i) the level of uncertainty associated with the measurement of an item is one of the 

factors that should be considered when selecting a measurement basis; and 

(ii) if a measurement is subject to a high degree of measurement uncertainty, that 

fact does not, by itself, mean that the measurement does not provide relevant 

information. 

(c) state explicitly in the measurement section that the cost-benefit constraint is one of 

the factors the IASB should consider when selecting a measurement. 

In addition, the IASB tentatively decided in its September 2014 Board meeting the 

following: 
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(a) consideration of the objective of financial reporting, of the qualitative characteristics 

of useful information and of the cost benefit constraint is likely to result in the IASB 

selecting different measurement bases for different assets and liabilities; 

(b) the factors to be considered when selecting a measurement basis for an asset or 

liability should include: 

(i) how the asset or liability will contribute to future cash flows.  This will depend 

in part on the nature of the business activities being conducted.  Nevertheless, the 

Conceptual Framework need not (and should not) refer explicitly to any 

particular business activity, such as long-term investment; and  

(ii) the characteristics of the asset or liability (for example, the nature or extent of the 

variability in the item’s cash flows, the sensitivity of the value of the item to 

changes in market factors or other risks inherent in the item); 

(c) the relative importance of each of the factors to be considered when selecting a 

measurement basis will depend upon facts and circumstances; and 

(d) it may be appropriate to use one measurement basis for the statement of financial 

position and a different measurement basis for the statement of profit or loss when 

such an approach better reflects the nature of the business activities conducted.  

Furthermore, in its October 2014 Board meeting, the IASB tentatively decided to replace 

references to three measurement bases described in the DP with references to ‘historical 

cost’ and ‘current value’.  
 

Discussion Point 2 

Do AOSSG members have comments or questions for the IASB’s tentative decision 

regarding selection of measurement basis for an asset or a liability; especially regarding 

the following: 

(a) whether classification of measurement bases into two categories (historical cost and 

current value) is appropriate? 

(b) whether there is a clear linkage between the discussion regarding selection of 

measurement bases and profit or loss / OCI? 

(c) whether reference to business activities is adequate for helping the IASB to exercise 

consistent judgment?  

 

3. Profit or loss / OCI
4
 

(Issues) 

Existing Conceptual Framework 

The IASB’s existing Conceptual Framework does not discuss profit or loss and OCI.   

                                                 
4
 Please refer the IASB’s June 2014 Board meeting agenda paper to the following: 

http://www.ifrs.org/Meetings/MeetingDocs/IASB/2014/June/AP10B-Conceptual%20Framework.pdf 

Please refer the IASB’s July 2014 Board meeting agenda paper to the following:  

http://www.ifrs.org/Meetings/MeetingDocs/IASB/2014/July/AP10B-Conceptual%20Framework.pdf 

http://www.ifrs.org/Meetings/MeetingDocs/IASB/2014/June/AP10B-Conceptual%20Framework.pdf
http://www.ifrs.org/Meetings/MeetingDocs/IASB/2014/July/AP10B-Conceptual%20Framework.pdf
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Proposal in the IASB’s DP 

The IASB’s DP suggested that the  

 (a) the Conceptual Framework should require a profit or loss total or subtotal that also 

results, or could result, in some items of income or expense being recycled; and 

(b) the use of OCI should be limited to items of income or expense resulting from 

changes in current measures of assets and liabilities (remeasurements). However, not 

all such remeasurements would be eligible for recognition in OCI. Section 8 discusses 

two approaches that could be used to define which remeasurements might be included 

in OCI. 

AOSSG’s comment  

In its comment letter, the AOSSG stated its belief that there should be a clear principle 

with robust reasoning for the presentation of ‘profit or loss’ and the use of ‘OCI’.  Some 

members suggested the improvement of the discussion by development of a definition to 

‘profit or loss’ supplemented by the explanations, especially citing that OCI should be the 

linkage factor between ‘profit or loss’ and OCI.  Some also suggested that the concept of 

‘business model’ would help determine what information should be included in ‘profit or 

loss’.  

However, other members disagreed with the IASB’s preliminary view that the Conceptual 

Framework should require a total or subtotal for profit or loss as providing the primary 

source of information about an entity’s return on its economic resources.   

With regard to recycling of OCI, AOSSG members that support recycling stated that the 

IASB should develop a clear principle as to when and why OCI should be recycled. These 

members believed that ‘OCI’ should be recycled in all instances, and that the Conceptual 

Framework should require recycling all the time.  This is primarily because:  

(a) Many financial statement users have stated that ‘profit or loss’ is a very (or perhaps, the 

most) important performance indicator for the assessment of future net cash inflows into 

an entity, but its usefulness would be significantly decreased if the integrity of profit or 

loss information is not supported by the consistency between the total amount of profit or 

loss and the total amount of cash flows over the long term.  

(b) The ‘all-inclusive’ nature of profit or loss is important in light of providing information to 

help financial statement users assess how efficiently and effectively the entity’s 

management and governing board have discharged their responsibilities to use the entity’s 

resources (in other words, for management to fulfil its ‘accountability’.)  

(c) OCI can be viewed solely as a communication medium that updates the users with 

unrealised changes in net assets that are expected to be realised as a consequence of 

management actions. Accordingly, recycling can be viewed as a depiction of the effect of 

management actions on the entity’s performance.  

However, some other members strongly disagree with the IASB’s preliminary view that the 

Conceptual Framework should permit or require at least some items of income and expense 

previously recognised in OCI to be recycled in profit or loss in a later period because:  

(a) subsequent recycling of items into profit or loss does not faithfully represent income and 

expense (as defined), because changes in assets or liabilities do not occur when recycling 

occurs.  
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(b) the DP does not establish coherent principles for determining when it is more relevant to 

present an item in OCI rather than profit or loss, and when it would provide more relevant 

information to recycle a previously-recognised item of OCI to profit or loss.  

Please see the detailed comments in paragraphs 69 to 79 of the comment letter. 

IASB’s tentative decisions 

In its June 2014 Board meeting, having considered the feedback received, the IASB 

tentatively decided the following: 

(a) require profit or loss as a total or subtotal. 

(b) describe profit or loss as the primary source of information about an entity’s 

performance for the period but emphasise that it is not the only source of such 

information. For example, items included in OCI also provide information about an 

entity’s performance. 

(c) describe the dual objectives for profit or loss as depicting the return that an entity has 

made on its economic resources during the period, and providing information that is 

helpful in assessing prospects for future cash flows. 

(d) include a rebuttable presumption that all items of income and expense should be 

included in profit or loss unless the IASB concludes in a particular Standard that 

including an item of income and expense—or a component of such an item—in OCI 

would enhance the relevance of profit or loss as the primary source of information 

about an entity’s performance for the period. 

(e) state that one example when the rebuttable presumption discussed in (d) above could 

be rebutted is when the IASB concludes that one measurement basis is appropriate for 

an asset or a liability in the statement of financial position and another measurement 

basis is appropriate for profit or loss.  In such cases, the resulting difference would be 

reported in OCI.  

(f) include a rebuttable presumption that all items of income and expense included in 

OCI should be recycled to profit or loss. 

In its July 2014 Board meeting, the IASB discussed why profit or loss is the primary 

source of information about an entity’s performance for the period, and tentatively decided 

that the ED should:  

(a) propose that the presumption for including items of income and expense in profit or 

loss cannot be rebutted for items of income and expense that arise when cost-based 

measures are used for assets and liabilities; 

(b) propose that the presumption for including items of income and expense in profit or 

loss can only be rebutted for changes in current measures of assets and liabilities, and 

only if including those changes—or components of those changes—in OCI enhances 

the relevance of profit or loss as the primary source of information about an entity’s 

performance for the period; and 

(c) emphasise that including items of income and expense resulting from changes in 

current measures of assets and liabilities—or components of those changes—in OCI 

is an application of the classification, aggregation and disaggregation principle for 

presentation and disclosure, which is designed to provide effective communication of 

financial information and to make that information more understandable. 
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Discussion Point 3 

Do AOSSG members have comments or questions for the IASB’s tentative decision 

regarding ‘profit or loss’ and recycling; especially regarding the following; 

(a) whether to define ‘profit or loss’ as element in the Conceptual Framework? 

(b) when OCI items may arise? 

(c) whether to recycle all OCI items? 

 

4. Other topic(s) 

The AOSSG members will discuss issues that would be highlighted as significant in the 

AOSSG WG meeting of 25 November 2014.  

IV. Planned activities of next year 

In line with what it did, the WG plans to conduct the following activities next year.  

 Preparing the AOSSG’s submission to the IASB’s ED that will be published in the 

first quarter of next year. 

 Assisting the IASB members and Staff to convene roundtables or conduct outreaching 

activities in the AO region. 

 Continuing to support the AOSSG representatives before the ASAF meetings. 

 Holding a session during the AOSSG interim meetings. 
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