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To: AOSSG members Date: 19 November 2012 

From: Secretariat Agenda Item: 5.2 

Subject: IFRS Foundation proposed Accounting Standards 

Advisory Forum 

File:  

 

Action 

Consider the IFRS Foundation’s Invitation to Comment Proposal to Establish an Accounting 

Standards Advisory Forum [Agenda paper 5.3] and a draft AOSSG submission prepared through 

the Chair’s Advisory Committee (CAC) [Agenda paper 5.4].   

Provide your views on the draft AOSSG submission and raise any other views you believe should 

be communicated to the IFRS Foundation on its proposals. 

Attachments 

Agenda paper 5.3 – IFRS Foundation Invitation to Comment Proposal to Establish an Accounting 

Standards Advisory Forum 

Agenda paper 5.4 – Draft AOSSG submission on the IFRS Foundation Invitation to Comment 

Background 

The CAC views expressed in the process of preparing the draft submission have been summarised 

below and most views have been incorporated in that draft.  The draft submission will be 

discussed at the 28-29 November 2012 Annual AOSSG meeting and subsequently circulated to all 

AOSSG members for comment in the first week of December 2012.  Comments are due to the 

IFRS Foundation by 17 December 2012. 

1 Proposed commitments to global standards 

(a) Most CAC members supported the proposed commitments that members of an 

Accounting Standards Advisory Forum (ASAF) would need to make in regard to 

IFRS [paragraph 6.4 of the ITC] but noted that the proposed Memorandum of 

Understanding should be sufficiently broad so as not to exclude relevant potential 

ASAF members.  [Paragraph 1 of the draft submission Appendix reflects these views.] 

(b) One CAC member considered that the submission should comment that the proposed 

commitment is too restrictive, particularly in respect of the reference to “making their 

best efforts to promote the endorsement/adoption of IFRSs in full and without 

modification over time…” [paragraph 6.4(4) of the ITC].  Instead they recommended 

reference to a convergence model.  Some CAC members disagreed with this 

suggested approach and instead recommend that there be reference to national 

standard-setters (NSS) having to consider their legal responsibilities in their respective 
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jurisdictions as to whether to approve a particular standard or parts of a standard. 

[Paragraphs 2 and 3 of the draft submission Appendix reflect these views.] 

2 Membership 

(a) One CAC member considered it important to incorporate in the submission reference 

to less well-resourced NSS.  That is, the future membership of ASAF could be 

enhanced by the IASB encouraging those NSS to develop their capacity so that they 

would be eligible to participate at some point and to assist those participating in the 

meantime.  The draft submission does not currently reflect these views. 

(b) Most CAC members agreed with the proposed size of the ASAF [paragraph 6.7 of the 

ITC] at this stage and the focus on having a number of members that would ensure 

that the ASAF would be efficient and effective. [Paragraph 4 of the draft submission 

Appendix reflects this view.] 

(c) One CAC member does not consider the proposal for no more than 12 non-IASB 

members would facilitate adequate representation.  [Paragraph 5 of the draft 

submission Appendix reflects this view.]  The member also does not support the 

frequency of the membership review of every two years as it might undermine 

continuity, particularly in view of the typical time taken to complete IASB projects. 

[Paragraph 9 of the draft submission Appendix reflects this view.] 

(d) Most CAC members supported the proposed membership allocation to the Asian-

Oceanian region [paragraph 6.8 of the ITC] and proposed factors to consider for 

membership of the ASAF [paragraph 6.11 of the ITC]. [Paragraphs 6, 7 and 8 of the 

draft submission Appendix reflect these views.]  Some members considered that the 

key factors in considering the ASAF membership should be the technical capabilities 

and resources. [Paragraph 8 of the draft submission Appendix reflects this view.]  One 

member also considered the IASB should provide observer status to all non-ASAF 

members. [Paragraph 10 of the draft submission Appendix reflects this view.] 

3 Rationalisation of international forums 

(a) Most CAC members consider that the IASB’s focus should be on the ASAF and 

regional groupings’ meetings and that it should rationalise other existing international 

forums involving NSS.  [Paragraphs 12 and 13 of the draft submission Appendix 

reflect these views.] 

4 Regional implications of the proposed ASAF 

(a) Based on the discussions held at the October 2012 Informal AOSSG Meeting in 

London, most CAC members understand that there may be concerns about the 

working relationship between the IASB and the AOSSG if the ASAF is established.  

Accordingly, these CAC members consider the IASB should consider staying engaged 

with the AOSSG.  [Paragraph 14 of the draft submission Appendix reflects this view.] 

 




